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GLOBAL ECONOMIC OUTLOOK:
FROM EXCESSIVE PESSIMISM
TO EXCESSIVE OPTIMISM



KEY TAKEAWAYS
G L O B A L  E C O N O M Y:  M O R E  R E S I L I E N T  T H AT  I T  S E E M E D ,  S O  FA R
› Global GDP growth ultimately halved in 2022 (+3.1%, after +6.1% in 2021).
› Cyclical coupling in the three main engine of global GDP growth (US, China, EU), with the EU avoiding a deep recession owed to (very) favourable 

weather conditions during autumn & winter. 
› Inflation to keep decreasing in the short term, but to remain sticky in most advanced economies (core inflation > 4% end 2023). 
› Falling inflation, China’s comeback and USD (slight) depreciation to give some fresh air to emerging countries. 

 Global GDP growth to further slow down + sticky inflation : stagflation to remain on the agenda for 2023 (at least).

I F  T H E  W O R S T  H A S  N O T  H A P P E N E D ,  T H E  B E S T  I S  N O T  C E R TA I N  E I T H E R
› Macro impact of central banks’ rate hikes still to be seen (transmission lags). 
› Too early to say whether the current financial turmoil is/isn’t the harbinger of something more serious.
› The energy crisis is not over : winter 2024 (and followins) will also be coming, while energy markets remain (structurally) tight.
› Inflation does not belong to the past, nor does monetary & financial tightening. 

 A strong China-driven rebound in 2H23 coupled with ongoing disinflation in advanced economies seems highly unlikely. 

A R O U N D  T H E  W O R L D  I N  A N U T S H E L L
› US : The war chest accumulated during the pandemic and the labor market resilience should allow to absorb the monetary shock. Unless...
› Europe : The worst has (temporarily?) been avoided. Troubled times ahead. 
› China : The removal of health restrictions (zero-covid) paves the way for a strong rebound in 2H23. 
› South East Asia : Still resilient and at the forefront to take advantage of China’s comeback. 
› India : Finally delivering on its promises? 
› Turkey : Still penalized by its self-inflicted inflation drama. Watch out general elections in May. 
› Brazil : Slowdown ahead. Some (China-related) upside risks.   
› Russia : Getting into the hard stuff. 
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COMMODITY PRICES: SOME RELIEF (IN THE SHORT TERM) 

C O N C E R N S A B O U T  D E M A N D  N O W O U T W E I G H I N G S U P P LY F E A R S

Non-energy commodity prices since 2022
(GSCI, 100 in Jan. 1, 2022)

Energy (oil & gas) prices since 2022
($/b, €/Mwh)

Sources: Datastream, 
COFACE

Sources: Datastream, COFACE

Commodity prices
(GSCI, 100 in Jan. 1, 2020)
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THE ENERGY CRISIS IS NOT BEHIND US

Investments in upstream oil & gas
(bn $2020)

Investments in clean energy
(bn $2020)

Sources: IEA, COFACE

G L O B A L  E N E R G Y  I N V E S T M E N T  F A R  B E L O W  W H A T  I S  N E E D E D ,  I N  A L L  S C E N AR I O S
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INFLATION : THE PEAK HAS BEEN CROSSED
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Core inflation – Advanced economies
(CPI excl. unprocessed food & energy, YoY, %)

Inflation - Advanced economies
(CPI, YoY, %)

I N F L AT I O N  I S G O I N G D O W N  A L M O S T E V E R Y W H E R E
B U T I T H A S  B E C O M E M O R E  A N D  M O R E  E N T R E N C H E D I N  A D V A N C E D E C O N O M I E S

Source: central banks



0

1

2

3

4

5

6

03 05 07 09 11 13 15 17 19 21 23

FED

ECB

BOE

0%

10%

20%

30%

40%

50%

60%

70%

03 05 07 09 11 13 15 17 19 21 23

FED

ECB

BOE

MONETARY TIGHTENING : FAST & FURIOUS

Central banks’ base rates
(%)

Central banks’ balance sheets
(% GDP)

E A S Y M O N E Y:  T H E  G A M E I S O V E R

Source: central banks
Source: central banks
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CREDIT CRUNCH AHEAD? THE CASE OF THE EURO AREA

Euro area : bank lending conditions 
(net change, % pts)

Euro area: credit to the private sector
(flows, bn €)

C R E D I T  F L O W S  A L R E A D Y D O W N  B E F O R E T H E  S H O C K
S I G N I F I C A N T T I G H T E N I N G O F  B A N K L E N D I N G C O N D I T I O N S  A H E A D
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CENTRAL SCENARIO : GDP GROWTH FORECASTS

Global real GDP growth & regional contributions 
(market exchange rates, yoy,%)

Real GDP growth in major economies
(%)

S L O W D O W N ( A L M O S T )  E V E R Y W H E R E
S U B - PA R  G R O W T H I N  ( W E S T E R N )  A D V A N C E D E C O N O M I E S
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GDP GROWTH IN 2023 (WELL) BELOW TREND IN MOST COUNTRIES



COUNTRY RISK ASSESSMENT MAP – Q4 2022



REGIONAL SECTOR RISK ASSESSMENTS – Q4 2022

› ~135 country-sectors downgraded since the beginning of the
war (75 in 2Q, 50 in 3Q) vs ~15 upgrades only

› Sector risk assessment in a given country depending on the
positioning of the country’s companies in the value chain
(e.g. agri-food)

› Energy intensive and cyclical sectors are most at risk (e.g.
Petrochemicals, Metals, Paper…)

› Construction sector strongly impacted by input costs
inflation (cement, steel…) and rising interest rates

› Highly innovative and non-cyclical sectors remain resilient
(e.g. Pharma, ICT), while losing momentum (some downgrades
in several countries in Q4 2022)

Coface sector risk assessment by region
Q2 & Q3 2022 (shaded arrows) and Q4 2022 (plain arrows)
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WHAT DOES ALL THAT MEAN FOR CORPORATE INSOLVENCIES?

Withdrawal of government support measures to businesses
(both pandemic and energy-crisis related) 

Businesses cash position already affected by the rise in input costs 

Higher corporate indebtedness & bank lending tightening
(stricter credit requirements & higher interest rates)

Weaker demand induced fall in revenues coupled with ongoing rise in variable costs (wages…) 
(contrary to what happened during the pandemic when lockdowns led to a drop in variable costs)

INCREASE OF CORPORATE INSOLVENCIES AHEAD



CORPORATE INSOLVENCIES: ACCELERATION AHEAD
Corporate insolvencies

(100 = average 2019)
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ItalyGermany

Sources: national, Ellisphere, Coface
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TO GET OUR LATEST 
ECONOMIC ANALYSIS
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DISCLAIMER

This powerpoint presentation is a marketing communication emanating from
Coface Group.
Unless otherwise stated, references to the “Group” or the “Coface Group” are
references to COFACE SA and its subsidiaries, branches and holdings. The chief
operating subsidiary of the Coface Group is Compagnie française d’assurance
pour le commerce extérieur. This subsidiary, which is 100% owned by COFACE
SA, is a French société anonyme, with a share capital of €137,052,417.05, and
registered with the Nanterre Trade and Companies Registry under company
number 552 069 791.
The information contained in this presentation has not been subject to
independent verification. No representation, warranty or undertaking, express or
implied, is made as to, and no reliance should be placed on, the fairness,
accuracy, completeness or correctness of the information or opinions contained
herein. None of the Coface Group, its affiliates or its advisors, nor any
representatives of such persons, shall have any liability whatsoever for any loss
arising from any use of this document or its contents or otherwise arising in
connection with this document or any other information or material discussed.
Participants should complete this information with the Registration Document of
the Company registered by the Autorité des marchés financiers (“AMF”). These
documents all together present a detailed description of the Coface Group, its
business, strategy, financial condition, results of operations and risk factors.
This presentation contains certain forward-looking statements. Such forward
looking statements in this presentation are for illustrative purposes only. Forward-
looking statements relate to expectations, beliefs, projections, future plans and
strategies, anticipated events or trends and similar expressions concerning
matters that are not historical facts. The forward-looking statements are based on
Coface Group’s current beliefs, assumptions and expectations of its future
performance, taking into account all information currently available.

The Coface Group is under no obligation and does not undertake to provide
updates of these forward-looking statements and information to reflect events that
occur or circumstances that arise after the date of this document.
Forward-looking information and statements are not guarantees of future
performance and are subject to various risks and uncertainties, many of which are
difficult to predict and generally beyond the control of the Coface Group. Actual
results could differ materially from those expressed in, or implied or projected by,
forward-looking information and statements. These risks and uncertainties include
those discussed or identified under paragraph 2.4 “Report from the Chairman of
the Board of Directors on corporate governance, internal control and risk
management procedures” (Paragraphe 2.4 “Rapport du président sur le
gouvernement d’entreprise, les procédures de contrôle interne et de gestion des
risques”) and Chapter 5 “Main risk factors and their management within the
Group” (Chapitre 5 “Principaux facteurs de risque et leur gestion au sein du
Groupe”) in the Registration Document.
This presentation contains certain information that has not been prepared in
accordance with International Financial Reporting Standards (“IFRS”). This
information has important limitations as an analytical tool and should not be
considered in isolation or as a substitute for analysis of our results as reported
under IFRS.
More comprehensive information about the Coface Group may be obtained on its
Internet website (http://www.coface.com/Investors).
This document does not constitute an offer to sell, or a solicitation of an offer to
buy COFACE SA securities in any jurisdiction.
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